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DAVIDSON

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of
StrikePoint Gold Inc.

Opinion

We have audited the accompanying consolidated financial statements of StrikePoint Gold Inc. (the “Company”),
which comprise the consolidated statements of financial position as at December 31, 2025 and 2024, and the
consolidated statements of loss and comprehensive loss, cash flows, and changes in shareholders’ equity for the
years then ended, and notes to the consolidated financial statements, including material accounting policy
information.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position
of the Company as at December 31, 2025 and 2024, and its financial performance and its cash flows for the years
then ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained in our audit is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 of the consolidated financial statements, which indicates that as at December 31, 2025
the Company had an accumulated deficit of $65,405,438 and working capital of $2,872,888, however additional
financing will be required to carry out additional exploration and development of its properties. As stated in Note 1,
these factors indicate the existence of material uncertainty that may cast significant doubt on the Company’s ability
to continue as a going concern. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.
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Except for the matter described in the Material Uncertainty Related to Going Concern section, we have
determined that there are no other key audit matters to communicate in our auditor’s report.

Other Information

Management is responsible for the other information. The other information obtained at the date of this auditor's
report includes Management'’s Discussion and Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

We obtained Management'’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.



e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Company to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current year and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Zachary Faure.

)ﬂﬂ?%ou ok 5744.«/ LeP

Chartered Professional Accountants Vancouver, Canada

April 8, 2026



STRIKEPOINT GOLD INC.

STRIKEPIINT
TSXNV: | oTC:

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2025 AND 2024
(Expressed in Canadian Dollars)

Note December 31,2025 December 31, 2024
ASSETS
Current
Cash S 3,245,492 $ 1,950,674
Receivables 19,260 33,511
Prepaid expenses and deposits 4 118,594 418,204
Total current assets 3,383,346 2,402,389
Reclamation bonds 5 224,052 263,747
Total assets $ 3,607,398 $ 2,666,136
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Accounts payable and accrued liabilities 56,8 $ 510,458 $ 309,800
Shareholders' equity
Share capital 7 56,716,360 54,000,987
Reserves 7 11,749,879 11,393,613
Accumulated other comprehensive income 36,139 26,880
Accumulated deficit (65,405,438) (63,065,144)
Total shareholders' equity 3,096,940 2,356,336
Total liabilities and shareholders' equity S 3,607,398 $ 2,606,136

Nature of Operations and Going Concern (Note 1)
Commitments (Note 12)
Subsequent Events (Note 14)

On behalf of the Board:

"Adrian Fleming" Director

Adrian Fleming

“Michael G. Allen”” Director

Michael G. Allen

The accompanying notes are an integral part of these consolidated financial statements.
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STRIKEPOINT GOLD INC.

STRIKEPIINT
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CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS

YEARS ENDED DECEMBER 31, 2025 AND 2024

(Expressed in Canadian Dollars)

Year Ended December 31,
Note 2025 2024

Expenses

Exploration and evaluation 5 1,639,365 $ 2,468,855

Management fees, salaries and wages 8 623,618 618,586

Office 137,363 110,039

Professional fees 295,151 318,691

Property investigation - 36,057

Rent 103,600 92,075

Share-based compensation 7,8 178,476 519,637

Shareholder communication 744,801 480,741

Transfer agent and regulatory 18,272 14,415

Travel and related 102,025 93,751

(3,842,671) (4,752,847)

Other items

Gain on sale of exploration properties 5 1,106,814 -

Foreign exchange gain (loss) (7,352) (7,854)

Interest and other income 43,726 89,347

Realized and unrealized gain on marketable securities 5 359,189 -

1,502,377 81,493

Loss for the year (2,340,294) (4,671,354)
Other comprehensive income or loss

Foreign currency translation differences 9,259 3,209
Comprehensive loss for the year (2,331,035) § (4,668,145)
Loss per common share - basic and diluted 0.05) $ 0.17)
Weighted average number of common shares
outstanding - basic and diluted 44,102,013 27,376,972

The accompanying notes are an integral part of these consolidated financial statements.
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STRIKEPOINT GOLD INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2025 AND 2024
(Expressed in Canadian Dollars)

STRIKEPIIINT
TSXM: | oTC:

Year Ended December 31,
Note 2025 2024

Cash flows from operating activities
Loss for the year $ (2,340,294) $ (4,671,354)
Items not affecting cash

Gain on sale of exploration properties 5 (1,106,814) -

Unrealized foreign exchange gain or loss 1,031 (1,244)

Share-based compensation 7 178,476 519,637

Realized and unrealized gain on marketable securities 5 (359,189) -
Change in non-cash working capital items

Change in receivables 14,252 398,216

Change in prepaid expenses and deposits 299,610 (292,399)

Change in accounts payable and accrued liabilities 224,787 37,318
Net cash used in operating activities (3,088,141) (4,009,826)
Cash flows from investing activities

Changes to reclamation bond - (191,963)

Proceeds from sale of marketable securities 5 1,465,103 -
Net cash provided by (usedin) investing activities 1,465,103 (191,963)
Cash flows from financing activities

Proceeds fromthe issuance of shares, net 7 2,893,163 4,749,423
Net cash from financing activities 2,893,163 4,749,423
Effect of exchange rate changes on cash 24,693 2,567
Change in cash 1,294,818 550,201
Cash, beginning of year 1,950,674 1,400,473
Cash, end of year $ 3,245492 $ 1,950,674
Other information:

Interest paid - cash $ - $ -

Taxes paid - cash $ - $ -
Non-cash transaction:

Fair value of broker warrants issued in connection with private placement $ 73,803 $ -

Residual value of warrants issued on private placement $ 103,987 $ -

Value of marketable securities received on sale of exploration projects $ 1,105,914 § -

The accompanying notes are an integral part of these consolidated financial statements.
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STRIKEPOINT GOLD INC.

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

YEARS ENDED DECEMBER 31, 2025 AND 2024

(Expressed in Canadian Dollars)

STFITI’!x(V_EPC?lrl}([T

Accumulated

Number Accumulated Other
Note of Shares  Share Capital Reserves Comprehensive Income Deficit Total
Balance at December 31, 2023 21,377,547 S 49,495539 $ 10,630,001 $ 23671 S (58,393,790) $ 1,755,421
Shares issued on private placement (net
of share issuance costs) 7 20,217,375 4,505,448 243,975 - - 4,749,423
Share-based compensation 7 - - 519,637 - - 519,637
Foreign currency translation adjustment - - - 3,209 - 3,209
Loss for the year - - - - (4,671,354) (4,671,354)
Balance at December 31, 2024 41,594,922 $ 54,000,987 S 11,393,613 S 26,880 $ (63,065,144) $ 2,356,336
Shares issued on private placement (net
of share issuance costs) 7 20,797,460 2,715,373 177,790 - - 2,893,163
Share-based compensation 7 - - 178,476 - - 178,476
Foreign currency translation adjustment - - - 9,259 - 9,259
Loss for the year - - - - (2,340,294) (2,340,294)
Balance at December 31, 2025 62,392,382 $ 56,716,360 $ 11,749,879 $ 36,139 $ (65,405,438) $ 3,096,940

The accompanying notes are an integral part of these consolidated financial statements.
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STRIKEPOINT GOLD INC.

STFITI'!x(V_EPC?Ig}([T

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2025 AND 2024
(Expressed in Canadian Dollars)

1.

NATURE OF OPERATIONS AND GOING CONCERN

StrikePoint Gold Inc. (the “Company” or “StrikePoint”) is incorporated under the laws of the Province of British
Columbia and listed on the TSX Venture Exchange under the ticker symbol “SKP” and on the OTCQB in the
United States under the ticker symbol “STKXF”. The Company is in the exploration stage with respect to its
mineral properties and based on the information available to date, the Company has not yet determined whether
its mineral properties contain ore reserves. The Company’s corporate head office is located at Suite 3123 — 595
Burrard Street, PO Box 49139, Vancouver, BC, V7X 1J1. The registered address and records office of the
Company is located at 1111 West Hastings, 15" Floor, Vancouver, BC, V6E 2J3.

These consolidated financial statements have been prepared by management on the basis of accounting principles
applicable to a going concern, which assumes that the Company will continue in operation for the foreseeable
future and will be able to realize its assets and discharge its liabilities in the normal course of operations. The
Company’s ability to continue as a going concern is dependent upon its ability to obtain the financing necessary
to complete its exploration projects by issuance of share capital, through joint ventures, realizing future profitable
production, and/or proceeds from the disposition of a property. As of December 31, 2025, the Company had an
accumulated deficit of $65,405,438 and working capital of $2,872,888, however additional financing will be
required to carry out additional exploration and development of its properties. These factors indicate the
existence of material uncertainty that may cast significant doubt about the Company’s ability to continue as a
going concern.

These consolidated financial statements do not include any adjustments relating to the recoverability and
classification of recorded asset amounts and classification of liabilities that might be necessary should the
Company be unable to continue in existence.

Effective at the market opening on October 18, 2024, a share consolidation occurred of the Company’s issued
and outstanding common shares on the basis of ten (10) pre-consolidated common shares for one (1) post-
consolidated common share. As a result, the Company’s issued and outstanding warrants and stock options were
also consolidated on a ten-to-one basis. All information relating to basic and diluted loss per share, issued and
outstanding common shares, share purchase warrants, stock options, share and per common share amounts in
these consolidated financial statements have been adjusted retrospectively to reflect the share consolidation.
There were 62,392,382 (December 31, 2024 — 41,594,922) common shares issued and outstanding as at
December 31, 2025 on a post-consolidated basis.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION

These consolidated financial statements were authorized for issue on April 8, 2026 by the directors of the
Company.

Basis of Preparation

These consolidated financial statements, including comparatives, have been prepared using accounting policies
consistent with IFRS Accounting Standards (“IFRS”) as issued by the International Accounting Standards Board
(“IASB”). They have been prepared on a historical cost basis, except for financial instruments classified at fair
value through profit and loss, which are stated at their fair value. In addition, these consolidated financial
statements have been prepared using the accrual basis of accounting except for cash flow information. These
consolidated financial statements are presented in Canadian dollars unless otherwise noted.
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STRIKEPTINT
STRIKEPOINT GOLD INC. TEXV: I ot
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2025 AND 2024

(Expressed in Canadian Dollars)

2.  BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION - continued

Basis of Consolidation

The consolidated financial statements of the Company include the accounts of its wholly-owned Canadian
subsidiaries: 1391512 BC Ltd., and 1391515 BC Ltd., and its wholly-owned U.S. subsidiary Stimitant LLC
(“Stimitant”), which owns the Cuprite Gold Project (“Cuprite”) in Nevada, U.S.A (Note 5). In addition, during
the year ended December 31, 2024, the Company completed the acquisition of all the issued and outstanding
shares of Alcmene Mining Inc. (“Alcmene”) (a Canadian incorporated holding company), which owns 100% of
Hercules Gold USA, LLC (organized in the United States of America and owns the Hercules Gold Project), see
Note 5 for further details.

These consolidated financial statements include the accounts of the Company and entities controlled by the
Company. Control is achieved when the Company is exposed to variable returns and has the ability to affect
those returns through power to direct the relevant activities. Subsidiaries are fully consolidated from the date on
which control is transferred to the Company. Subsidiaries will be de-consolidated from the date that control
ceases. All transactions and balances between the Company and its subsidiaries are eliminated on consolidation.
Profit or loss and other loss and other comprehensive income of subsidiaries acquired or disposed of during the
period are recognized from the effective date of acquisition, or up to the effective date of disposal, as applicable.

The Company accounted for the acquisition of Alcmene as an asset acquisition. Certain judgment and estimates
were required to determine that the application of this accounting treatment was appropriate for the transaction.
These included, among others, the determination that Alcmene was not considered a business under IFRS 3
Business Combinations, as Alcmene did not have significant inputs, processes and output, that together constitute
a business.

Functional and Presentation Currency

These consolidated financial statements are presented in Canadian dollars, which is the functional currency of
Company and all its subsidiaries, with the exception of its inactive holding company Alcmene, and the
Company’s two wholly-owned U.S. subsidiaries, Stimitant and Hercules, whose functional currency is the U.S.
dollar. Foreign currency transactions are initially recorded in the functional currency at the transaction date
exchange rate. On the closing date, monetary assets and liabilities denominated in a foreign currency are
translated into the functional currency at the closing date exchange rate, and non-monetary assets and liabilities,
at historical rates. Exchange differences arising on the settlement of monetary items or on translating monetary
items at different rates from those at which they are translated on initial recognition during the period or in
previous consolidated financial statements are recognized in profit or loss.

For the purpose of presenting consolidated financial statements, the assets and liabilities of Stimitant and
Hercules are expressed in Canadian dollars using the exchange rates prevailing at the end of the reporting period.
Income and expense items are translated at the average exchange rates for the period, unless exchange rates
fluctuated significantly during the period, in which case exchange rates at the dates of the transactions are used.
Exchange differences are recognized in other comprehensive income (loss) and reported as a currency translation
adjustment in equity.

Business Combinations and Acquisitions

Acquisitions that do not meet the definition of a business combination are accounted for as an asset acquisition.
Consideration paid for an asset acquisition includes the purchase price, and those transaction costs direct and
incremental to complete the asset acquisition, such as finders’ fees. The consideration is allocated to the
individual identifiable assets acquired and liabilities assumed based on their relative fair values. Asset
acquisitions do not give rise to goodwill.
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STRIKEPOINT GOLD INC.

STFITng(V_EPCIJIg!T

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2025 AND 2024
(Expressed in Canadian Dollars)

2.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION - continued

Exploration and Evaluation Expenditures

Exploration and evaluation expenditures include the costs of acquiring licenses, payments made and/or received
under option and joint venture agreements and costs associated with exploration and evaluation activity. Costs
incurred before the Company has obtained the legal rights to explore an area are expensed in the consolidated
statements of loss and comprehensive loss. Exploration and evaluation expenditures related to the determination
of a property or project’s feasibility and exploration expenditures and payments pursuant to option and joint
venture agreements made and/or received prior to the determination of the technical feasibility and commercial
feasibility of a mineral property are expensed in profit or loss as incurred. Proceeds from the sale of mineral
licenses and related net smelter returns prior to the determination of the feasibility of the mineral property are
recognized in profit or loss when sold. Exploration and evaluation expenditures including payments pursuant to
option and joint venture agreements made after a mineral property has been deemed commercially feasible are
capitalized as development assets.

To date the Company’s mineral properties have not advanced past the exploration stage and, accordingly, no
amounts have been capitalized in respect of exploration and evaluation expenditures.

Restoration and Environmental Obligations

The Company recognizes liabilities for statutory, contractual, constructive or legal obligations associated with
the retirement of exploration and evaluation assets, when those obligations result from the acquisition,
development or normal operation of the assets. The net present value of future restoration cost estimates arising
from the decommissioning of plant and other site preparation work is expensed to profit or loss if related to
exploration and evaluation assets along with a corresponding increase in the restoration provision in the period
incurred. Discount rates using a pre-tax rate that reflect the time value of money are used to calculate the net
present value. The restoration asset will be depreciated on the same basis as other mining assets.

The Company’s estimates of restoration costs could change as a result of changes in regulatory requirements,
discount rates and assumptions regarding the amount and timing of the future expenditures. These changes are
recorded directly to mining assets with a corresponding entry to the restoration provision. The Company’s
estimates are reviewed annually for changes in regulatory requirements, discount rates, effects of inflation and
changes in estimates.

Changes in the net present value, excluding changes in the Company’s estimates of reclamation costs, are charged
to profit or loss for the year. The net present value of restoration costs arising from subsequent site damage that
is incurred on an ongoing basis during production are charged to profit or loss in the period incurred. The costs
of restoration projects that were included in the provision are recorded against the provision as incurred. The
costs to prevent and control environmental impacts at specific properties are capitalized in accordance with the
Company’s accounting policy for exploration and evaluation assets.

The Company’s restoration or environmental obligations as at December 31, 2025 and 2024 are discussed in
Note 5.
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STRIKEPOINT GOLD INC.

STFITng(V_EPCIJIg!T

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2025 AND 2024
(Expressed in Canadian Dollars)

2.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION - continued

Impairment of Non-Current Assets

The carrying amount of the Company’s non-current assets is reviewed at each reporting date to determine
whether there is any indication of impairment. If such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss. An impairment loss is recognized whenever
the carrying amount of an asset or its cash generating unit exceeds its recoverable amount. Impairment losses are
recognized in the statements of loss and comprehensive loss.

The recoverable amount of assets is the greater of an asset’s fair value less cost to sell and value in use. Fair
value is determined as the amount that would be obtained from the sale of the asset in an arm’s length transaction
between knowledgeable and willing parties. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects the current market assessments of the
time value of money and the risks specific to the asset. For an asset that does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the cash-generating unit to
which the asset belongs.

An impairment loss is only reversed if there is an indication that the impairment loss may no longer exist and
there has been a change in the estimates used to determine the recoverable amount, however, not to an amount
higher than the carrying amount that would have been determined had no impairment loss been recognized in
previous years. A reversal of an impairment loss is recognized immediately in the statements of loss and
comprehensive loss.

Assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment.
Loss Per Share

Basic loss per share is calculated by dividing the loss attributable to common shareholders by the weighted
average number of common shares outstanding in the year. For all years presented, the loss attributable to
common shareholders equals the reported loss attributable to owners of the Company. In calculating the diluted
loss per share, the weighted average number of common shares outstanding assumes that the proceeds to be
received on the exercise of dilutive share options and warrants are used to repurchase common shares at the
average market price during the period. For the years presented, this calculation proved to be anti-dilutive.

Share-Based Payments

The Company operates an employee stock option plan. Share-based payments to employees are measured at the
fair value of the instruments issued and amortized over the vesting periods. Share-based payments to non-
employees are measured at the fair value of goods or services received or the fair value of the equity instruments
issued, if it is determined the fair value of the goods or services cannot be reliably measured, and are recorded at
the date the goods or services are received. The corresponding amount is recorded to reserves. The fair value of
options is determined using a Black—Scholes pricing model which incorporates all market vesting conditions.
The number of shares and options expected to vest is reviewed and adjusted at the end of each reporting period
such that the amount recognized for services received as consideration for the equity instruments granted shall
be based on the number of equity instruments that eventually vest. When the options are exercised, the applicable
amounts of reserves are transferred to share capital.
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STRIKEPTINT
STRIKEPOINT GOLD INC. TEXV: I ot
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2025 AND 2024

(Expressed in Canadian Dollars)

2. BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION - continued
Share Capital

Common shares are classified as equity. Transaction costs directly attributable to the issue of common shares
and share options are recognized as a deduction from equity, net of any tax effects. Common shares issued for
consideration other than cash, are valued based on their market value at the date the shares are issued.

When share capital recognized as equity is repurchased, the amount of the consideration paid, which includes
directly attributable costs, net of any tax effects, is recognized as a deduction from equity. Share capital is reduced
by the average per-common-share carrying amount, with the difference between this amount and the
consideration paid, added to or deducted from reserves.

The Company has adopted a residual value method with respect to the measurement of shares and warrants
issued as private placement units. The residual value method first allocates value to the more easily measurable
component based on fair value and then the residual value, if any, to the less easily measurable component. The
Company considers the fair value of common shares issued in a unit private placement to be the more easily
measurable component. The balance, if any, is allocated to the attached warrants. Any fair value attributed to the
warrants is recorded as reserves.

Share Issue Costs

Costs directly identifiable with the raising of share capital financing are charged against share capital. Share
issue costs incurred in advance of share subscriptions are recorded as non-current deferred assets. Share issue
costs related to uncompleted share subscriptions are charged to operations.

Financial Instruments

Financial assets and liabilities are initially recognized at fair value on the statement of financial position when
the Company becomes a party to the contractual provisions of the instrument. Subsequently, financial assets and
liabilities are recognized based on the classification of these financial assets. The Company has classified
financial assets into one of the following categories: (i) financial assets at fair value through profit or loss
(“FVTPL”), (ii) financial assets at fair value through other comprehensive income (“FVTOCI”), (iii) financial
assets at amortized cost. Financial liabilities are classified as either (i) financial liabilities at FVTPL or (ii)
financial liabilities at amortized cost. The Company maintained its accounting policy for marketable securities
as FVTPL.

Cash, receivables (unrelated to sales tax receivables), reclamation bonds, and accounts payable and accrued
liabilities are classified at amortized cost. Accounts receivable, where applicable, are net of provision for
expected credit losses. The Company’s marketable securities are classified as FVTPL.

The Company recognizes a loss allowance for expected credit losses on financial assets that are measured at
amortized cost. At each reporting date, the loss allowance for the financial asset is measured at an amount equal
to the lifetime expected credit losses if the credit risk on the financial asset has increased significantly since
initial recognition. If at the reporting date, the financial asset has not increased significantly since initial
recognition, the loss allowance is measured for the financial asset at an amount equal to twelve month expected
credit losses. For receivables, the Company applies the simplified approach to providing for expected credit
losses, which allows the use of a lifetime expected loss provision. Impairment losses on financial assets carried
at amortized cost are reversed in subsequent periods if the amount of the loss decreases and the decrease can be
objectively related to an event occurring after the impairment was recognized. Due to the nature of its receivables
and that expected credit loss is nominal, no provision for credit loss was recognized by the Company.
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STRIKEPTINT
STRIKEPOINT GOLD INC. TEXV: I ot
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2025 AND 2024

(Expressed in Canadian Dollars)

2. BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION - continued
Income Taxes

Income tax is recognized in profit or loss except to the extent that it relates to items recognized directly in equity.
Current tax expense is the expected tax payable on taxable income for the year, using tax rates enacted or
substantively enacted at the reporting date, adjusted for amendments to tax payable with regards to previous
years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured
at the tax rates that are expected to be applied to temporary differences when they revert, based on the laws that
have been enacted or substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current income tax
liabilities and assets, and they relate to income taxes levied by the same tax authority for the same taxable entity.
A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences, to the
extent that it is probable that future taxable profits will be available against which they can be utilized. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related income tax benefit will be realized.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Company assesses whether:

*  The contract involves the use of an identified asset. This may be specific, explicitly or implicitly, and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset.
If the supplier has a substantive substitution right, then the asset is not identified;

* The Company has the right to obtain substantially all of the economic benefit from use of the asset
throughout the period of use; and

*  The Company has the right to direct the use of the asset. The Company has this right when it has the
decision-making rights that are most relevant to changing how and for what purpose the asset is used.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received.

Where the Company is expected to exercise a purchase option the right-of-use asset is depreciated using the
straight-line method over the useful life of the asset, otherwise it is depreciated to the earlier of the end of the
useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of the right-of-use
assets are determined on the same basis as those of the plant and equipment. In addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.
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2. BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICY INFORMATION - continued
Leases - continued

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental borrowing
rate as the discount rate.

The lease liability is measured at amortized cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in the consolidated statements of loss and comprehensive loss if the
carrying amount of the right-of-use asset has been reduced to zero.

The Company has elected to apply the recognition exemption not to recognize right-of-use assets and lease
liabilities for short-term leases that have a lease term of 12 months or less, have terms whereby the Company
can terminate the lease within 12 months or less, and leases of low-value assets. The lease payments associated
with these leases is recognized as an expense on a straight-line basis over the lease term.

New and Future Accounting Standards

There were no new material standards or amendments to standards and interpretations adopted by the Company
effective January 1, 2025. A description of future accounting standards and interpretations which have been
issued but are not yet effective are discussed below.

(a) On April 9, 2024, the IASB issued IFRS 18 Presentation and Disclosures in Financial Statements. The
objective of the new standard is to set out requirements for the presentation and disclosure of information in
general purpose financial statements to help ensure they provide relevant information that faithfully
represents an entity’s assets, liabilities, equity, income and expenses. The new standard is effective for
reporting periods beginning on or after January 1, 2027. Management is currently assessing the impact of
the new standard on the Company's interim and annual financial statements.

(b) On May 30, 2024, the IASB issued amendments to the classification and measurement of financial
instruments to address matters identified during the post-implementation review of the classification and
measurement requirements of IFRS 9 and IFRS 7. The IASB clarified the recognition and derecognition
date of certain financial assets and liabilities, and amended the requirements related to settling financial
liabilities using an electronic payment system. It also clarified how to assess the contractual cash flow
characteristics of financial assets in determining whether they meet the solely payments of principal and
interest criterion, including financial assets that have environmental, social and corporate governance-linked
features and other similar contingent features. The IASB added disclosure requirements for financial
instruments with contingent features that do not relate directly to basic lending risks and costs, and amended
disclosures relating to equity instruments designated at fair value through other comprehensive income. The
amendments are effective for reporting periods beginning on or after January 1, 2026. Management is
currently assessing the impact of the new standard on the Company's interim and annual financial statements.
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3.

SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these consolidated financial statements requires management to make certain estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported expenses during the year. Actual results could differ from these estimates.

Significant assumptions about the future and other sources of estimation uncertainty that management has made
at the end of the reporting period, that could result in a material adjustment to the carrying amounts of assets and
liabilities in the event that actual results differ from assumptions made, relate to, but are not limited to, the
following:

)

The inputs used in calculating the fair value for share-based payments expense included in profit or loss
and stock-based share issuance costs included in equity. The share-based payments expense and stock-
based share issuance costs are estimated using the Black-Scholes options-pricing model as measured on
the grant date to estimate the fair value of stock options. This model involves the input of highly subjective
assumptions, including the expected price volatility of the Company’s common shares, the expected life
of the options, and the estimated forfeiture rate.

The recognition of deferred tax assets. The Company considers whether the realization of deferred tax
assets is probable in determining whether or not to recognize these deferred tax assets.

The preparation of these consolidated financial statements requires management to make judgments
regarding its ability to continue as a going concern as discussed in Note 1.

The Company uses estimates and assumptions in determining the provisions for asset retirement and site
closure obligations. The estimates and assumptions include determining the amount and timing of future
cash flows, while considering relevant inflation rates and discount rates. The ultimate rehabilitation costs
are uncertain, and cost estimates can vary in response to many factors, including judgements of the extent
of rehabilitation activities, technological changes, and regulatory changes. Consequently, there could be
significant adjustments to the provisions established, which would affect the future financial position,
results of operations, and changes in financial position. The provision is management’s best estimate of
the present value of the future asset retirement and site closure obligation. Actual future expenditures
may differ from the amounts currently provided. See Note 5 for disclosure of accrued asset retirement
obligation costs as at December 31, 2025 and 2024.

The Company accounted for the acquisition of Alcmene as an asset acquisition. Judgement and estimates
were required to determine that the application of this accounting treatment was appropriate for the
transaction. These included, among others, the determination that the assets together were not considered
a business under IFRS 3, Business Combinations, as they did not have significant inputs, processes and
outputs, that together constitute a business.

PREPAID EXPENSES AND DEPOSITS

As of: December 31,2025 December 31, 2024
Prepaid regulatory fees $ 9,577 $ 8,823
Prepaid insurance 18,711 28,585
Marketing and related prepaid expenses 90,306 380,796
Total $ 118,594 3 418,204
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5.

EXPLORATION AND EVALUATION PROPERTIES

The following disclosure provides a summary of the Company’s projects and a table which provides a breakdown
of the Company’s exploration and evaluation costs for the year ended December 31, 2025 and 2024.

Hercules Gold Project

During the year ended December 31, 2024, the Company acquired the Hercules Gold Project (“Hercules™) by
way of the acquisition of all of the issued and outstanding common shares of Alcmene in consideration for a cash
payment of $250,000, plus $62,011 in legal, regulatory, and transaction fees associated with closing the
transaction. Pursuant to the terms of the acquisition, the Company also assumed estimated reclamation costs of
$22,749 related to the Hercules Project at the time of acquisition. Certain claims have reserved royalties to a
maximum of 3% with associated buy-down provisions. A portion of the claims are under option with an annual
payment of US $50,000 per year to be made between the years 2025 and 2032.

As at December 31, 2025, the Company has posted a reclamation bond with the Nevada Bureau of Land
Management totaling $157,640 in value on Hercules (December 31, 2024 - $165,047), in accordance with
keeping certain exploration permits on the project in good standing.

During the year ended December 31, 2025, the Company expensed a total of $147,647 in reclamation costs,
associated with exploration work conducted at Hercules during the year. The total estimated reclamation cost
accrued as at December 31, 2025 was $165,623 (December 31, 2024 - $22,749), which is included in accounts
payable and accrued liabilities.

The acquisition of Hercules was accounted for as an asset acquisition. During year ended December 31, 2024,
the Company expensed $334,760 related to the acquisition costs of Alcmene (which owns 100% of Hercules),

which is included in exploration and evaluation expense.

Cuprite Gold Project

During the year ended December 31, 2023, the Company completed the acquisition of a 100% interest in the
Cuprite Gold Project (“Cuprite”), located in Nevada from Orogen Royalties Inc. (“Orogen”). Orogen was
granted a 3% net smelter return royalty (“NSR”), 0.5% of the NSR can be purchased by the Company for US
$2.5 million. Orogen will also retain a 1.5% NSR on any after-acquired internal claims held by third parties.
Orogen will hold a one-kilometer area of interest around Cuprite and additional claims staked within the area of
interest will be subject to the 3% NSR (which is also subject to the 0.5% buy-back provision noted above).

As at December 31, 2025, the Company posted a reclamation bond with the Nevada Bureau of Land Management
totaling $27,412 in value on Cuprite (December 31, 2024 - $28,700). The total estimated reclamation cost
accrued as at December 31, 2025 for Cuprite totaled $11,650 (December 31, 2024 - $12,198), which is included
in accounts payable and accrued liabilities.

Willoughby Property — British Columbia, Canada

The Company holds a 100% interest in the Willoughby Property (“Willoughby™), located in north-western
British Columbia. In March 2019, the Company posted a reclamation bond payment in the amount of $39,000.
Willoughby is subject to a 1.5% NSR, of which 0.5% can be purchased for a cash payment of $1,000,000. The
Company continues to keep the Willoughby Property in good standing.

During the year ended December 31, 2025, the Company accrued and expensed an additional $74,900 in
reclamation estimates related to the Willoughby Property. As at December 31, 2025, accounts payable and
accrued liabilities included reclamation at Willoughby totalling $218,000 (December 31, 2024 - $143,100).
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5.  EXPLORATION AND EVALUATION PROPERTIES - continued

Porter Property — British Columbia, Canada

During the year ended September 30, 2025, the Company sold the Porter - Idaho Property (“Porter”), including
the Handsome Jack, Big, Bada, and Boom properties, all located near Stewart, British Columbia to Dolly Varden
Silver Corp. (“Dolly Varden”). Pursuant to the terms of the arrangement, Dolly Varden issued 295,699 of its
common shares to the Company valued at $1,105,914 on the date of issuance. In addition, the Company
transferred the rights of the reclamation bond on Porter (totalling $31,000) to Dolly Varden and reversed
associated reclamation accruals of $31,900 (previously included in accounts payable and accrued liabilities)
against proceeds from the sale of Porter.

During the year ended December 31, 2025, the Company sold all 295,699 common shares of Dolly Varden for
net proceeds of $1,465,103, resulting in a gain on the sale of marketable securities of $359,189.

Breakdown of Exploration and Evaluation Costs

Year Ended December 31,2025

Cuprite Hercules Other Total

Acquisition of project $ -8 71,720 $ - $ 71,720
Administration and storage 3,170 32,907 19,263 55,340
Assay costs - 136,045 - 136,045
Claim and maintenance fees 110,165 386,484 1,181 497,830
Exploration drilling and related costs - 399,672 - 399,672
Geological consulting and fees 1,342 142,842 - 144,184
Permitting - 60,102 - 60,102
Reclamation - 147,647 74,900 222,547
Studies and surveys - 51,925 - 51,925

$ 114,677 $ 1,429,344 § 95344 § 1,639,365

Year Ended December 31, 2024

Cuprite Hercules Other Total

Acquisition of project $ - $ 334,760 $ - $ 334,760
Administration and storage - 16,326 20,757 37,083
Assay costs 253,305 - - 253,305
Claim and maintenance fees 156,616 392,176 2,613 551,405
Exploration drilling and related costs 684,668 - - 684,668
Field, camp, and travel - - 2,000 2,000
Geological consulting and fees 489,926 8,759 - 498,685
Permitting 17,647 - - 17,647
Reclamation 11,884 - - 11,884
Studies and surveys 77,418 - - 77,418

$ 1,691,464 $ 752,021 $§ 25,370 $ 2,468,855

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

As of: December 31,2025 December 31, 2024
Accounts payable $ 32,680 $ 42,132
Accrued liabilities 477,778 267,668
Total $ 510,458 $ 309,800

Included in accrued liabilities is $218,000 in estimated costs associated with removal of pads and structures at
Willoughby (Note 5) as at December 31, 2025 ($175,000 as at December 31, 2024 was accrued for Willoughby
and Porter). In addition, reclamation accruals for exploration related activities are included in accrued liabilities
for Cuprite and Hercules totalling $177,273 as at December 31, 2025 ($36,421 as at December 31, 2024).
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7.

SHARE CAPITAL

Authorized Share Capital

As of December 31, 2025, the authorized share capital of the Company is an unlimited number of common shares
without par value. All issued shares, consisting only of common shares, are fully paid.

Share Capital Issuances

During the year ended December 31, 2025, the Company completed a non-brokered private placement under the
Listed Issuer Financing Exemption for gross proceeds of $3,119,619. The private placement consisted of
20,797,460 units of the Company at a price of $0.15 per unit. Each unit was comprised of one common share
and one share purchase warrant, with each share purchase warrant exercisable into one common share of the
Company at an exercise price of $0.30 for a period of twenty-four (24) months from closing. The residual value
of the warrants in this private placement totaled $103,987. In connection with the closing of the private
placement, the Company paid $226,456 in cash for finder’s fees, regulatory, legal and administration fees and
issued a total of 1,076,110 broker warrants (exercisable at $0.30 for a period of 24 months from the date of
issuance). The broker warrants were determined to have a fair value of $73,803 based on the Black-Scholes
option pricing model, assuming an expected life of 2 years, expected dividend yield of 0%, a risk-free interest
rate of 2.47%, an expected volatility of 122.45%, and a closing stock price of $0.145.

During the year ended December 31, 2024, the Company completed a non-brokered private placement for gross
proceeds of $3,041,100. The private placement consisted of 15,205,500 units of the Company at a price of $0.20
per unit. Each unit was comprised of one common share and one share purchase warrant, with each share
purchase warrant exercisable into one common share of the Company at an exercise price of $0.30 for a period
of twenty-four (24) months from closing. The residual value of the warrants in this private placement totaled
$208,275. The share purchase warrants are subject to an acceleration clause stipulating that should the
Company’s share price close at, or above, $0.40 for ten consecutive trading days, the share purchase warrants
will be called for exercise within 30 days of the Company providing notice by way of regular news release or
the share purchase warrants will expire. In connection with the closing of the private placement, the Company
paid $184,154 in finder’s fees, regulatory, legal and administration fees.

During the year ended December 31, 2024, the Company completed a non-brokered private placement of
5,011,875 units at a price of $0.40 per unit for gross proceeds of $2,004,750. Each unit was comprised of one
common share and one half of one common share purchase warrant, with each whole warrant exercisable into
one common share of the Company at an exercise price of $0.70 per common share for a period of 24 months
from closing. In connection with this private placement, the Company paid finders fees, regulatory and
administrative costs of $112,273 and issued a total of 181,388 broker warrants. The broker warrants entitle the
holder to purchase one common share of the Company at a price of $0.70 per broker warrant for a period of 24
months from the date of issuance. The broker warrants were determined to have a fair value of $35,700 based
on the Black-Scholes option pricing model, assuming an expected life of 2 years, expected dividend yield of 0%,
a risk-free interest rate of 4.26%, an expected volatility of 75%, and a closing stock price of $0.55.
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7. SHARE CAPITAL - continued

Stock Options

The shareholders of the Company have approved the adoption of a 10% rolling Stock Option Plan (the “Plan”).
The Plan is administered by the Company’s Board of Directors and subject to the applicable laws and regulatory
requirements. The maximum numbers of shares that may be reserved for issuance under the Plan is 10% of the
issued common shares of the Company at any time and can be granted with a term not exceeding ten (10) years
from the date of grant. The vesting period for all options is at the discretion of the directors and the exercise
price will, in no event, be less than market price for the common shares (as defined by the policies of the TSX
Venture Exchange) at the date of grant.

A summary of the Company’s stock option activities for the years ended December 31, 2025 and 2024 is
presented below.

Year Ended December 31,2025 Year Ended December 31, 2024
Shares issuable on Weighted average Shares issuable on Weighted average
exercise of options exercise price exercise of options exercise price
Opening balance 3,694,450 $ 0.80 1,785,000 $ 1.37
Granted 1,765,000 0.15 2,104,450 0.42
Expired (320,000) 2.00 (195,000) 2.00
Ending balance 5,139,450 $ 0.50 3,694,450 $ 0.80

As of December 31, 2025, the following stock options were outstanding and exercisable:

Options Outstanding Options Exercisable
Number of Options Exercise Price Expiry Date Number of Options
340,000 $ 2.50 June 6, 2026 340,000
300,000 $ 0.80 January 9, 2028 300,000
200,000 $ 0.55 March 1, 2028 200,000
25,000 $ 0.70 April 11, 2028 25,000
405,000 $ 0.50 September 26, 2028 405,000
844,450 $ 0.75 April 18, 2029 844,450
1,260,000 $ 0.20 December 11, 2029 1,260,000
1,765,000 $ 0.15 December 22, 2030 1,585,000
5,139,450 $ 0.50 4,959,450

Share-Based Compensation

During the year ended December 31, 2025, the Company granted a total of 1,765,000 stock options with a
weighted average exercise price of $0.15 per share and an expiry date of five years. The weighted average fair
value of the stock options on the grant date was $0.11 per share, resulting in stock-based compensation expense
of $178,476 for the year ended December 31, 2025.

During the year ended December 31, 2024, the Company granted a total of 2,104,450 stock options with a
weighted average exercise price of $0.42 per share and an expiry date of five years. The weighted average fair
value of the stock options on the grant date was $0.25 per share, resulting in stock-based compensation expense
of $519,637 for the year ended December 31, 2024.
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7. SHARE CAPITAL - continued

Share-Based Compensation - continued

The Company applies the fair value method using the Black-Scholes option pricing model to account for stock
options granted. The following weighted average assumptions were used to calculate the fair value of the stock

options granted during the year:

Year Ended December 31,
2025 2024
Weighted average exercise price $0.15 $0.42
Weighted average risk-free interest rate 327% 3.30%
Weighted average expected option life 5 years 5 years
Weighted average expected stock volatility 102% 75%
Weighted average expected dividend yield Nil Nil
$0.14 $0.40

Weighted average stock price on grant date

Warrants

A summary of the Company’s warrant activities for the years ended December 31, 2025 and 2024 is presented
below. The warrants issued for each of the years presented were issued in conjunction with the Company’s

private placement discussed above.

Year Ended December 31,2025

Year Ended December 31, 2024

Shares issuable on ~ Weighted average Shares issuable on ~ Weighted average
exercise of warrants exercise price exercise of warrants exercise price

Opening balance 17,892,826 $ 0.36 - 8§ -
Issued 21,873,570 0.30 17,892,826 0.36
Ending balance 39,766,396 $ 0.33 17,892,826 § 0.36

As of December 31, 2025, the following purchase warrants were outstanding and exercisable:

Number of Warrants Exercise Price Expiry Date
1,627.825 $ 0.70 March 1, 2026
1,059,501 § 0.70 March 18, 2026
8,263,000 $ 0.30 November 8, 2026
6,942,500 $ 0.30 November 27, 2026
21,873,570 $ 0.30 November 18, 2027
39,766,396 $ 0.33
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8.

10.

RELATED PARTY TRANSACTIONS

In accordance with IAS 24, key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the Company, directly or indirectly. The Company has
identified its members of the Board, its Chief Executive Officer (“CEQ”), its Chief Financial Officer (“CFO”),
and its former VP Exploration as its key management personnel.

The various fees and compensation paid to directors and key management personnel for each of the years ended
December 31, 2025 and 2024 are identified in the table below.

2025 2024
Salaries and wages paid to CEO $ 250,000 $ 250,000
Salaries and wages paid to CFO 2 125,000 125,000
Fees paid or accrued to Executive Chairman '~ 180,000 180,000
Fees paid or accrued to a member of the Board 2 36,000 36,000
Value of share-based compensation granted to directors and officers 3 $ 118,989 $ 389,958

! Fees paid or accrued were paid to companies controlled by individual.
? Included and expensed as part of management fees, salaries and wages.
¥ Included and expensed as part of share-based compensation.

As at December 31, 2025, accounts payable and accrued liabilities included $9,434 (December 31, 2024 -
$18,000) due to related parties for outstanding fees, compensation, and expense reimbursement charges.

SEGMENTED INFORMATION

The Company currently operates in one reportable operating segment, being the acquisition, exploration, and
development of natural resource properties, which is conducted principally in Canada and the United States of
America. The Company is in the exploration stage and accordingly, has no reportable segment revenues for any
of the periods presented in these financial statements. All the Company’s non-current assets were held in Canada
with the exception of the bond reclamation deposits held for Cuprite and Hercules with the Bureau of Land
Management in Nevada disclosed in Note 5.

FINANCIAL INSTRUMENTS AND RISK FACTORS
Fair Value

Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy
according to the relative reliability of the inputs used to estimate the fair values. The three levels of the fair value
hierarchy are:

e Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities;

e Level 2 — Inputs other than quoted prices that are observable for the asset or liability either directly or
indirectly; and

e Level 3 — Inputs that are not based on observable market data.
The Company’s financial instruments include cash, receivables (excluding value-added tax receivable),

reclamation bond and accounts payable and accrued liabilities. The carrying value of these financial instruments
approximates their fair value.
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10. FINANCIAL INSTRUMENTS AND RISK FACTORS - continued
Risk Factors
The Company is exposed to a variety of financial instrument-related risks, including those discussed below.
a) Credit Risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Company’s cash and cash equivalents are held by one bank,
resulting in a concentration of credit risk with the bank. To mitigate this risk, the Company holds its cash and
cash equivalents at a large chartered Canadian bank with a high level of credit quality, as determined by third
party rating agencies. The Company’s receivables are predominately related to receivables from goods and
services input tax credits (collectible from the Government of Canada), with the remaining trade receivable
balance being nominal and considered to be collectible by the Company.

b) Liquidity Risk

Liquidity risk arises through the excess of financial obligations over available financial assets due at any
point in time. The Company’s objective in managing liquidity risk is to maintain sufficient readily available
reserves to meet its liquidity requirements at any point in time. The Company achieves this by maintaining
sufficient cash balances. The Company’s ability to advance various projects is dependent upon its ability to
raise additional funds through access to equity markets. If necessary, the Company may seek financing for
capital projects or working capital needs. Such financing, if required, will depend on several unpredictable
factors, which are often beyond the control of the Company. These would include the expected expenditures
for exploration and acquisition of new assets, which could be curtailed should funding not be available.

c¢) Market Risk

Market risk consists of foreign currency exchange risk, commodity price risk and interest rate risk. The
objective of market risk management is to manage and control market risk exposures within acceptable limits
while maximizing returns.

1) Foreign Currency Exchange Risk

Foreign currency exchange rate risk is the risk that the fair value or future cash flows will fluctuate from
changes in foreign exchange rates. Although the Company is in the exploration stage and has not yet
developed commercial mineral interests, the underlying market prices in Canada for minerals are
impacted by changes in the exchange rate between the Canadian and the United States Dollar. The
Company’s exploration and evaluation costs, as well as other general and administrative costs are
denominated in both Canadian and United States Dollars. The Company has not agreed to any
arrangements to hedge its currency risk. As at December 31, 2025, one U.S. Dollar closed at $1.3706
and the average for the year ended December 31, 2025 was $1.3974. Based on the net exposures as of
December 31, 2025 and for the year then ended and assuming that all other variables remain constant, a
10% change in the U.S. dollar exchange rates, would not have a material impact on the statement of loss
and comprehensive loss.
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10.

11.

12.

FINANCIAL INSTRUMENTS AND RISK FACTORS - continued
Risk Factors - continued
¢) Market Risk - continued

ii) Commodity Price Risk

Commodity price risk is the risk that the fair value of financial assets and financial liabilities or expected
future cash flows will fluctuate because of changes in commodity prices. Commodity prices for minerals
are impacted by world economic events that dictate the levels of supply and demand as well as the
relationship between the Canadian and United States Dollars, as outlined above. As the Company has
not yet developed commercial mineral interests, it is not exposed to commodity price risk currently.
However, the Company is indirectly exposed to commodity price risk as it impacts the Company’s access
to capital and funding and potentially its ability to finance its activities.

ii1) Interest Rate Risk

Interest rate risk is the risk due to variability of interest rates. The Company is exposed to interest rate
risk on its interest earning bank account. The income earned from its bank account balance is subject to
the movements in interest rates. The Company has cash balances and maintains no-interest bearing debt,
therefore, interest rate risk is minimized.

CAPITAL MANAGEMENT

The Company considers its capital structure to include working capital and shareholders’ equity. The Company
monitors its capital structure and makes adjustments in light of changes in economic conditions and risk
characteristics of the underlying assets and capital markets. In order to facilitate the management of capital and
the development of its mineral properties, the Company prepares annual expenditure budgets which are regularly
monitored and updated as necessary.

To maintain or adjust the capital structure, the Company may issue new equity or debt financing, if available, on
favorable terms, option its mineral properties for cash and/or expenditure commitments from optionees, enter
joint venture arrangements, or dispose of mineral properties.

The Company’s investment policy is to hold cash and term deposits in interest-bearing bank accounts and highly
liquid short-term, interest-bearing investments with maturities of one year or less which can be liquidated at any
time without penalties. The Company is not subject to externally imposed capital requirements. There have
been no significant changes in the Company’s approach to capital management during the year ended December
31, 2025.

COMMITMENTS

During the year ended December 31, 2024, the Company agreed to an office rental sub-lease for $8,600 per
month. The Company can terminate the rental arrangement by providing the landlord with a 12-month written
notice at any time. Should the Company not invoke its termination clause, the minimum lease payments under
the term of the lease are as follows:

*  2026-5$103,200
*  2027-3$103,200
* 2028 -5103,200
2029 -3$103,200
+ 2030 - $34,400
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13.

INCOME TAX
A reconciliation of income taxes at statutory rates with the reported taxes is as follows:

2025 2024
Loss for the year $  (2,340,294) $ (4,671,354)
Expected income tax (recovery) (632,000) $ (1,261,000)
Other 117,000 210,000
Permanent differences (43,000) 204,000
Share issue cost (61,000) (80,000)
Adjustment to prior years provision versus statutory taxreturns and expiry of non-capital losses (40,000) 40,000
Change in unrecognized deductible temporary differences 659,000 887,000

Total income tax expense (recovery)

$ -

The significant components of the Company’s deferred tax assets that have not been included in the consolidated

statement of financial position are as follows:

2025 2024
Deferred taxassets (liabilities)

Exploration and evaluation assets 2,122,000 $ 2,810,000
Property and equipment 27,000 32,000
Share issue costs 99,000 82,000
Start-up costs 10,000 3,000
Allowable capital losses 134,000 182,000
Non-capital losses available for future period 5,525,000 4,150,000
7,917,000 7,259,000
Unrecognized deferred taxassets (7,917,000) (7,259,000)

Net deferred tax assets - $ -

The significant components of the Company’s temporary differences, unused tax credits and unused tax losses
that have not been included on the consolidated statement of financial position are as follows:

Expiry Date Expiry Date
2025 Range 2024 Range
Temporary Differences

Exploration and evaluation assets $ 8,191,000 Noexpirydate $ 11,048,000 No expiry date
Property and equipment 91,000 No expiry date 91,000 No expiry date

Share issue costs 366,000 2046 to 2049 304,000 2045 to 2048
CEC 8,000 No expiry date 8,000 No expiry date
Start-up costs 49,000 No expiry date 16,000 No expiry date
Allowable capital losses 496,000 No expiry date 675,000 No expiry date

Non-capital losses available for future periods $ 21,372,000 2025 to 2045 $ 15,603,000 2026 to 2044

Canada $ 17,292,000 2025t02045 $ 14,653,000 2026 to 2044
USA $ 4,080,000 Noexpirydate $ 950,000 No expiry date

Tax attributes are subject to review, and potential adjustment, by tax authorities.

14. SUBSEQUENT EVENTS

a) On March 1 and 18, 2026, there were 2,687,326 warrants with an average exercise price of $0.70 that

expired unexercised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2025 AND 2024
(Expressed in Canadian Dollars)

14. SUBSEQUENT EVENTS - continued

b)

On February 18, 2026, the Company announced that it has entered into a definitive agreement to acquire
certain unpatented mining claims in the Como Mining District from a wholly-owned subsidiary of
Newmont Mining Corporation (“Newmont”). The claims are in inlier within the Hercules Gold Project,
and the acquisition consolidates the project further and allows for expanded exploration at Hercules in the
southern portion of the property.

The agreement consists of the following payments to be made by the Company:
e US $25,000 due on signing (paid);
e US $50,000 due 12 months after the execution of the agreement;
e US $75,000 due 24 months after the execution of the agreement; and
e US $150,000 due 36 months after the execution of the agreement.

As well as the following milestone payments:

e US $1,500,000 due within 120 days completion of a Preliminary Economic Assessment on a
250,000 ounce Gold Equivalent deposit contained within the acquired claims; and

e US $3,500,000 within 120 days of commercial production on the property.

The Company also granted Newmont a 1.5% net smelter return royalty, subject to a buydown to 1.0% for
US $1,000,000 and a right of first refusal on the remainder.
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